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— With David Cameron returning from the EU Summit on February 19th with a renegotiated deal that fell short of convincing 

the critics, the Brexit debate gained momentum - it now occupies U.K. headlines on a daily basis.  

— We currently see the risk of a Brexit at “only” 35 percent, but this number could very well change. Boris Johnson, mayor of 

London, and Michael Gove, Secretary of State for Justice, are only two of several prominent politicians that joined the 

“leave” camp post the EU Council. Any kind of violent incident that the electorate could associate with the current 

European migration issue could also strengthen this camp. On the other hand, businesses from the U.K. as well as 

international ones are stepping up their “remain” campaign. 

— Financial markets have already expressed their worries concerning a Brexit with the British pound (GBP) for example 

having lost 5.2%* this year against the euro (EUR) and 2.9%* against the U.S. dollar (USD). We believe the uncertainty is 

set to stay until polling day on June 23rd, no matter how clearly one party is in the lead, as voting intention surveys have 

proved unreliable in the past. Should the British vote to leave, uncertainty will continue, as an untested process of 

divorcing from the EU is to follow and that could take anywhere from 2 to 10 years to establish clarity on the new regime.  

Timeline and details 

How bad could it be for the U.K. and for Europe 

We believe a “leave” would trigger a risk-off mode, weighing on most European risk assets. Immediate U.K.-related 

uncertainty will be aggravated by further EU disintegration fears. As a Brexit scenario is partially priced in, volatility is all but 

certain on June 23rd: a “remain” would trigger a relief rally in assets under pressure so far, a “leave” would prolong current 

negative momentum.    

— Equities: A Brexit would hurt both EU and U.K. equities as the uncertainty triggers volatility and higher risk premia. 

Furthermore, a Brexit might trigger detrimental new trade barriers or tariffs between the U.K. and the EU. The weaker 

GBP that we expect in case of a Brexit has many potential implications. U.K. companies with a high export share of sales 

– FTSE 100 Index firms have an export ratio of 80% - are set to benefit. Stoxx Europe 600 Index firms, in total exporting 

10% of their sales to the U.K., would slightly suffer – auto makers for example we think could see their earnings per share 

(EPS) decline by 5-14%. Given higher exposure to the domestic economy, FTSE 250 Index firms would suffer more than 

multinationals from a weakening U.K. economy. Year to date the FTSE 100 has lost only 0.6%*, but the FTSE 250 4.8%* 

and the Euro Stoxx 50 Index 5.9%*.   

— Fixed Income: We expect Gilts, periphery and other spread bonds to suffer short term from a Brexit-related risk-off mode.  

— Currencies: We expect that a Brexit takes up to 10% off the value of the GBP and the EUR against the USD. A minor part 

of this downside is already priced in. 

Asset-class views – Brexit would increase risk premia 

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, possible 

delays in repayment and loss of income and principal invested. The value of investments can fall as well as rise and you 

may not recover the amount originally invested at any point in time.  

— We believe a Brexit would hurt the U.K. economy and U.K.-related assets – possibly more so in the short rather than in 

the mid term. Mainly through lower consumer spending, we estimate that 2016 U.K. gross-domestic-product (GDP) 

growth could drop by 0.5 percentage points (pp) to 1.5%.  

— Europe wouldn’t profit from a Brexit either. It needs to evaluate, however, whether it would lose more from a Brexit or from 

having offered too many concessions to the U.K. and that could set a precedent for other less enthusiastic EU members. 

This  could derail further integration, a necessity in a common-currency regime. Whether a Brexit would encourage 

continental anti-EU movements is uncertain and would depend on the immediate repercussions for the U.K. 

— Politically, the damage will likely be mutual. Both U.K. and Europe will lose international negotiating power. The jury is still 

out as to whether Europe would suffer more in the medium term from losing a proponent of free markets and necessary 

EU reforms or whether reasonable parts of EU integration would be accelerated without U.K.’s constant resistance.  

— Assets worth some 46% of U.K.’s GDP are held by banks, companies, governments and households from the EU ex U.K. 

Any slowdown and asset depreciation in the U.K. resulting from a Brexit would therefore also spill over to the EU.  
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Boris Johnson is a conservative Member of Parliament and serving Mayor of London since  2008. 

Brexit is a combination of the words "Britain" and "Exit" and describes the possible exit of the United Kingdom of 

the European Union. 

The Conservative party is a centre-right political party in the United Kingdom.  

Earnings per share (EPS) is calculated as a companies' net income minus dividends of preferred stock all 

divided by the total number of shares outstanding. 

The euro (EUR) is the common currency of states participating in the Economic and Monetary Union and is the 

second most important reserve currency in the world after the U.S. dollar. 

The European Union (EU) is a political and economic union of 28 member states located primarily in Europe. 

The FTSE 100 Index tracks the performance of the 100 major companies trading on the London Stock 

Exchange. 

The FTSE 250 Index is a weighted index of the 101st to the 350th largest companies (by capitalization) listed on 

the London Stock Exchange.  

Gilts are bonds that are issued by the British Government.  

Michael Gove is a conservative Member of Parliament, Lord Chancellor  and the Secretary of State for Justice. 

The gross-domestic-product (GDP) is the monetary value of all the finished goods and services produced 

within a country's borders in a specific time period. 

Periphery countries are less developed than the core countries of a specific region. In the Eurozone, the euro 

periphery consists of the economically weaker countries such as Greece, Portugal, Italy, Spain and Ireland. 

The risk premium is the expected return on an investment minus the return that would be earned on a risk-free 

investment. 

The sterling, also known as the pound sterling, is the official currency of the United Kingdom.  

The Euro Stoxx 50 Index tracks the performance of blue-chip stocks in the Eurozone. 

The STOXX Europe 600 Index is an index representing the performance of 600 listed companies across 18 

European countries. 

The United States dollar (USD) is the official currency of the United States and its overseas territories. 

Volatility is the degree of variation of a trading-price series over time. 

Explanation of terms 

Glossary 
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In the UK this publication is considered a financial promotion and is approved by DB AG on behalf of all entities 

trading as Deutsche Asset & Wealth Management in the UK. 

 

Deutsche Asset & Wealth Management (Deutsche AWM) offers wealth management solutions for wealthy 

individuals, their families and select institutions worldwide and is part of the Deutsche Bank Group. Deutsche 

AWM is communicating this document in good faith and on the following basis. 

 

This document is a financial promotion and is for general information purposes only and consequently may not be 

complete or accurate for your specific purposes. It is not intended to be an offer or solicitation, advice or 

recommendation, or the basis for any contract to purchase or sell any security, or other instrument, or for 

Deutsche Bank to enter into or arrange any type of transaction as a consequence of any information contained 

herein. It has been prepared without consideration of the investment needs, objectives or financial circumstances 

of any investor. 

 

This document does not identify all the risks (direct and indirect) or other considerations which might be material 

to you when entering into a transaction. Before making an investment decision, investors need to consider, with 

or without the assistance of an investment adviser, whether the investments and strategies described or provided 

by Deutsche Bank, are suitability and appropriate, in light of their particular investment needs, objectives and 

financial circumstances. We assume no responsibility to advise the recipients of this document with regard to 

changes in our views. 

 

Past performance is no guarantee of future results. 

 

The products mentioned in this document may be subject to investment risk including market fluctuations, 

regulatory change, counterparty risk, possible delays in repayment and loss of income and principal invested. 

Additionally, investments denominated in an alternative currency will be subject to currency risk, changes in 

exchange rates which may have an adverse effect on the value, price or income of the investment. The value of 

an investment can fall as well as rise and you might not get back the amount originally invested at any point in 

time. 

 

We have gathered the information contained in this document from sources we believe to be reliable; but we do 

not guarantee the accuracy, completeness or fairness of such information and it should not be relied on as such. 

Deutsche Bank has no obligation to update, modify or amend this document or to otherwise notify the recipient in 

the event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes 

or subsequently becomes inaccurate. 

 

Deutsche Bank does not give taxation or legal advice. Prospective investors should seek advice from their own 

taxation agents and lawyers regarding the tax consequences on the purchase, ownership, disposal, redemption 

or transfer of the investments and strategies suggested by Deutsche Bank. The relevant tax laws or regulations of 

the tax authorities may change at any time. Deutsche Bank is not responsible for and has no obligation with 

respect to any tax implications on the investment suggested. 

 

No assurance can be given that any investment described herein would yield favorable investment results or that 

the investment objectives will be achieved. In general, the securities and financial instruments presented herein 

are not insured by the Federal Deposit Insurance Corporation („FDIC“), and are not guaranteed by or obligations 

of Deutsche Bank AG or its affiliates. We or our affiliates or persons associated with us may act upon or use 

material in this report prior to publication. DB may engage in transactions in a manner inconsistent with the views 

discussed herein. Opinions expressed herein may differ from the opinions expressed by departments or other 

divisions or affiliates of Deutsche Bank. 

Important Information - UK 
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This document contains forward looking statements. Forward looking statements include, but are not limited to 

assumptions, estimates, projections, opinions, models and hypothetical performance analysis. The forward 

looking statements expressed constitute the author‘s judgement as of the date of this material. Forward looking 

statements involve significant elements of subjective judgements and analyses and changes thereto and/or 

consideration of different or additional factors could have a material impact on the results indicated. Therefore, 

actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is 

made by Deutsche Bank as to the reasonableness or completeness of such forward looking statements or to any 

other financial information contained in this document. 

 

This document may not be reproduced or circulated without our written authority. The manner of circulation and 

distribution of this document may be restricted by law or regulation in certain countries, including the United 

States. This document is not directed to, or intended for distribution to or use by, any person or entity who is a 

citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, 

where such distribution, publication, availability or use would be contrary to law or regulation or which would 

subject Deutsche Bank to any registration or licensing requirement within such jurisdiction not currently met 

within such jurisdiction. Persons into whose possession this document may come are required to inform 

themselves of, and to observe, such restrictions. 

 

Deutsche Bank conducts its business according to the principle that it must manage conflicts of interest fairly, 

both between itself and its clients and between one client and another. 

 

As a global financial services provider, Deutsche Bank faces actual and potential Conflicts of Interest periodically. 

The Bank's policy is to take all reasonable steps to maintain and operate effective organisational and 

administrative arrangements to identify and manage relevant conflicts. Senior management within the Bank are 

responsible for ensuring that the Bank's systems, controls and procedures are adequate to identify and manage 

Conflicts of Interest. 

 

Deutsche Bank AG is authorised under German Banking Law (competent authority: European Central Bank) and, 

in the United Kingdom, by the Prudential Regulation Authority. It is subject to supervision by the European 

Central Bank and by BaFin, Germany's Federal Financial Supervisory Authority, and is subject to limited 

regulation in the United Kingdom by the Prudential Regulation Authority and the Financial Conduct Authority. 

 

Deutsche Bank AG is a joint stock corporation with limited liability incorporated in the Federal Republic of 

Germany, Local Court of Frankfurt am Main, HRB 

 

No. 30 000; Branch Registration in England and Wales BR000005 and Registered Address: Winchester House, 1 

Great Winchester Street, London EC2N2DB. Deutsche Bank AG, London Branch is a member of the London 

Stock Exchange. (Details about the extent of our authorisation and regulation by the Prudential Regulation 

Authority, and regulation by the Financial Conduct Authority are available on request or from 

www.db.com/en/content/eu_disclosures.htm). Financial Services Registration Number 150018. 

 

Deutsche Asset & Wealth Management is a trading name of Deutsche Asset Management (UK) Limited. 

Registered in England & Wales No 5233891. Registered Office: Winchester House, 1 Great Winchester Street, 

London EC2N 2DB. Deutsche Asset Management (UK) Limited is authorised and regulated by the Financial 

Conduct Authority. Financial Services Registration Number 429806. 

 

This document may not be distributed in Canada, Japan, the United States of America, or to any U.S. person. 

 

© March 2016 Deutsche Asset & Wealth Management Investment GmbH 

Important Information - UK (continued) 
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Deutsche Asset Management is the brand name of the Asset Management division of the Deutsche Bank Group. 

The respective legal entities offering products or services under the Deutsche Asset Management brand are 

specified in the respective contracts, sales materials and other product information documents. Deutsche Asset 

Management, through Deutsche Bank AG, its affiliated companies and its officers and employees (collectively 

“Deutsche Bank”) are communicating this document in good faith and on the following basis. 

 

This document has been prepared without consideration of the investment needs, objectives or financial 

circumstances of any investor. Before making an investment decision, investors need to consider, with or without 

the assistance of an investment adviser, whether the investments and strategies described or provided by 

Deutsche Bank, are appropriate, in light of their particular investment needs, objectives and financial 

circumstances. Furthermore, this document is for information/ discussion purposes only and does not constitute 

an offer, recommendation or solicitation to conclude a transaction and should not be treated as giving investment 

advice. 

 

Deutsche Bank does not give tax or legal advice. Investors should seek advice from their own tax experts and 

lawyers, in considering investments and strategies suggested by Deutsche Bank. Investments with Deutsche 

Bank are not guaranteed, unless specified. Unless notified to the contrary in a particular case, investment 

instruments are not insured by the Federal Deposit Insurance Corporation (“FDIC”) or any other governmental 

entity, and are not guaranteed by or obligations of Deutsche Bank AG or its affiliates. 

 

Although information in this document has been obtained from sources believed to be reliable, we do not 

guarantee its accuracy, completeness or fairness, and it should not be relied upon as such. All opinions and 

estimates herein, including forecast returns, reflect our judgment on the date of this report and are subject to 

change without notice and involve a number of assumptions which may not prove valid. 

 

Investments are subject to various risks, including market fluctuations, regulatory change, counterparty risk, 

possible delays in repayment and loss of income and principal invested. The value of investments can fall as well 

as rise and you may not recover the amount originally invested at any point in time. Furthermore, substantial 

fluctuations of the value of the investment are possible even over short periods of time. 

 

This publication contains forward looking statements. Forward looking statements include, but are not limited to 

assumptions, estimates, projections, opinions, models and hypothetical performance analysis. The forward 

looking statements expressed constitute the author’s judgment as of the date of this material. Forward looking 

statements involve significant elements of subjective judgments and analyses and changes thereto and/or 

consideration of different or additional factors could have a material impact on the results indicated. Therefore, 

actual results may vary, perhaps materially, from the results contained herein. No representation or warranty is 

made by Deutsche Bank as to the reasonableness or completeness of such forward looking statements or to any 

other financial information contained herein. The terms of any investment will be exclusively subject to the 

detailed provisions, including risk considerations, contained in the Offering Documents. When making an 

investment decision, you should rely on the final documentation relating to the transaction and not the summary 

contained herein. 

 

This document may not be reproduced or circulated without our written authority. The manner of circulation and 

distribution of this document may be restricted by law or regulation in certain countries, including the United 

States. This document is not directed to, or intended for distribution to or use by, any person or entity who is a 

citizen or resident of or located in any locality, state, country or other jurisdiction, including the United States, 

where such distribution, publication, availability or use would be contrary to law or regulation or which would 

subject Deutsche Bank to any registration or licensing requirement within such jurisdiction not currently met 

within such jurisdiction. Persons into whose possession this document may come are required to inform 

themselves of, and to observe, such restrictions.                             

Disclaimer – EMEA 
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Kingdom of Bahrain 
 

For Residents of the Kingdom of Bahrain: This document does not constitute an offer for sale of, or participation 

in, securities, derivatives or funds marketed in Bahrain within the meaning of Bahrain Monetary Agency 

Regulations. All applications for investment should be received and any allotments should be made, in each case 

from outside of Bahrain. This document has been prepared for private information purposes of intended investors 

only who will be institutions. No invitation shall be made to the public in the Kingdom of Bahrain and this 

document will not be issued, passed to, or made available to the public generally. The Central Bank (CBB) has 

not reviewed, nor has it approved, this document or the marketing of such securities, derivatives or funds in the 

Kingdom of Bahrain. Accordingly, the securities, derivatives or funds may not be offered or sold in Bahrain or to 

residents thereof except as permitted by Bahrain law. The CBB is not responsible for performance of the 

securities, derivatives or funds. 

 

State of Kuwait 
 

This document has been sent to you at your own request. This presentation is not for general circulation to the 

public in Kuwait. The Interests have not been licensed for offering in Kuwait by the Kuwait Capital Markets 

Authority or any other relevant Kuwaiti government agency. The offering of the Interests in Kuwait on the basis a 

private placement or public offering is, therefore, restricted in accordance with Decree Law No. 31 of 1990 and 

the implementing regulations thereto (as amended) and Law No. 7 of 2010 and the bylaws thereto (as amended). 

No private or public offering of the Interests is being made in Kuwait, and no agreement relating to the sale of the 

Interests will be concluded in Kuwait. No marketing or solicitation or inducement activities are being used to offer 

or market the Interests in Kuwait. 

 

United Arab Emirates 
 

Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated by the Dubai 

Financial Services Authority. Deutsche Bank AG - DIFC Branch may only undertake the financial services 

activities that fall within the scope of its existing DFSA license. Principal place of business in the DIFC: Dubai 

International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has 

been distributed by Deutsche Bank AG. Related financial products or services are only available to Professional 

Clients, as defined by the Dubai Financial Services Authority. 

 

State of Qatar 
 

Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial 

Centre Regulatory Authority. Deutsche Bank AG - QFC Branch may only undertake the financial services 

activities that fall within the scope of its existing QFCRA license. Principal place of business in the QFC: Qatar 

Financial Centre, Tower, West Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed 

by Deutsche Bank AG. Related financial products or services are only available to Business Customers, as 

defined by the Qatar Financial Centre Regulatory Authority. 

 

Kingdom of Saudi Arabia 
 

Deutsche Securities Saudi Arabia LLC Company, (registered no. 07073-37) is regulated by the Capital Market 

Authority. Deutsche Securities Saudi Arabia may only undertake the financial services activities that fall within the 

scope of its existing CMA license. Principal place of business in Saudi Arabia: King Fahad Road, Al Olaya 

District, P.O. Box 301809, Faisaliah Tower - 17th Floor, 11372 Riyadh, Saudi Arabia. 

Disclaimer – EMEA (continued) 
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United Arab Emirates 
 

Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated by the Dubai 

Financial Services Authority. Deutsche Bank AG - DIFC Branch may only undertake the financial services 

activities that fall within the scope of its existing DFSA license. Principal place of business in the DIFC: Dubai 

International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has 

been distributed by Deutsche Bank AG. Related financial products or services are only available to Professional 

Clients, as defined by the Dubai Financial Services Authority. 

 

This document may not be distributed in Canada, Japan, the United States of America, or to any U.S. person. 

© March 2016 Deutsche Asset & Wealth Management Investment GmbH 

Disclaimer – EMEA (continued) 
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Deutsche Asset Management is the brand name of the Asset Management division of the Deutsche Bank Group. 

The respective legal entities offering products or services under the Deutsche Asset Management brand are 

specified in the respective contracts, sales materials and other product information documents. Deutsche Asset 

Management, through Deutsche Bank AG, its affiliated companies and its officers and employees (collectively 

“Deutsche Bank”) are communicating this document in good faith and on the following basis. 

 

This document has been prepared without consideration of the investment needs, objectives or financial 

circumstances of any investor. Before making an investment decision, investors need to consider, with or without 

the assistance of an investment adviser, whether the investments and strategies described or provided by 

Deutsche Bank, are appropriate, in light of their particular investment needs, objectives and financial 

circumstances. Furthermore, this document is for information/discussion purposes only and does not constitute 

an offer, recommendation or solicitation to conclude a transaction and should not be treated as giving investment 

advice. 

 

Deutsche Bank does not give tax or legal advice. Investors should seek advice from their own tax experts and 

lawyers, in considering investments and strategies suggested by Deutsche Bank. Investments with Deutsche 

Bank are not guaranteed, unless specified. 

 

Investments are subject to various risks, including market fluctuations, regulatory change, possible delays in 

repayment and loss of income and principal invested. The value of investments can fall as well as rise and you 

might not get back the amount originally invested at any point in time. Furthermore, substantial fluctuations of the 

value of the investment are possible even over short periods of time. The terms of any investment will be 

exclusively subject to the detailed provisions, including risk considerations, contained in the offering documents. 

When making an investment decision, you should rely on the final documentation relating to the transaction and 

not the summary contained herein. Past performance is no guarantee of current or future performance. Nothing 

contained herein shall constitute any representation or warranty as to future performance. 

 

Although the information herein has been obtained from sources believed to be reliable, we do not guarantee its 

accuracy, completeness or fairness. Opinions and estimates may be changed without notice and involve a 

number of assumptions which may not prove valid. We or our affiliates or persons associated with us or such 

affiliates (“Associated Persons”) may (i) maintain a long or short position in securities referred to herein, or in 

related futures or options, and (ii) purchase or sell, make a market in, or engage in any other transaction involving 

such securities, and earn brokerage or other compensation. 

 

The document was not produced, reviewed or edited by any research department within Deutsche Bank and is 

not investment research. Therefore, laws and regulations relating to investment research do not apply to it. Any 

opinions expressed herein may differ from the opinions expressed by other Deutsche Bank departments including 

research departments. This document may contain forward looking statements. Forward looking statements 

include, but are not limited to assumptions, estimates, projections, opinions, models and hypothetical 

performance analysis. The forward looking statements expressed constitute the author’s judgment as of the date 

of this material. Forward looking statements involve significant elements of subjective judgments and analyses 

and changes thereto and/or consideration of different or additional factors could have a material impact on the 

results indicated. Therefore, actual results may vary, perhaps materially, from the results contained herein. No 

representation or warranty is made by Deutsche Bank as to the reasonableness or completeness of such forward 

looking statements or to any other financial information contained herein. 

 

This document may not be reproduced or circulated without our written authority. The manner of circulation and 

distribution of this document may be restricted by law or regulation in certain countries, including the United 

States. 

 

 

Important Information - APAC 



 

CIO Preview Flash – Brexit: the clock is ticking - 100 days to go, Mar 16th, 2016 Marketing Material          

This document is not directed to, or intended for distribution to or use by, any person or entity who is a citizen or 

resident of or located in any locality, state, country or other jurisdiction, including the United States, where such 

distribution, publication, availability or use would be contrary to law or regulation or which would subject Deutsche 

Bank to any registration or licensing requirement within such jurisdiction not currently met within such jurisdiction. 

Persons into whose possession this document may come are required to inform themselves of, and to observe, 

such restrictions. 

 

Unless notified to the contrary in a particular case, investment instruments are not insured by the Federal Deposit 

Insurance Corporation (”FDIC“) or any other governmental entity, and are not guaranteed by or obligations of 

Deutsche Bank AG or its affiliates. 

 

© March 2016 Deutsche Asset & Wealth Management Investment GmbH 

 

Important Information - APAC (continued) 


